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COMPTROLLER OF THE CURRENCY, OFFICE OF

Applications for the Professional
Accounting
Fellowship Program of the OCC's
Southwest District Office in Dallas, TX are now being accepted, the OCC
announced.
One candidate will be selected to begin the two-year term in June
1989 or at a later date.
The candidate must have a minimum of five years of
public accounting experience with an understanding of bank accounting and must be
a CPA.
Copies of the announcement describing the program are available by
writing the Human Resources Division, OOC, 500 N. Akard, 1600 Lincoln Plaza,
Dallas, TX 75201-3394 or by calling 214/720-7032.

FARM CREDIT ADMINISTRATION
The

availability and offering of financially
related services to Farm Credit
borrowers is the subject of a public hearing which has been scheduled by the FCA
(see the 4/6/89 Fed. Reg., pp. 13948-49).
The hearing is being held, the FCA
said, because the availability of financially related services can have a major
impact on Farm Credit borrowers, institutions, and other parties.
Views are
solicited from borrowers, Farm Credit institutions, and other providers of
financially related services about the following subjects: 1) The need for, and
the availability of, financially related services that are appropriate to on-farm
and aquatic operations, including which services should be made available and hew
such services should be made available? 2) The financial benefits and risks of
offering such services through Farm Credit institutions; 3) The ability of Farm
Credit institutions to provide such services, including whether there are any
apparent or actual conflicts in the offering of such services; 4) The potential
impact of such services by providers which are not Farm Credit institutions; 5)
The existing sources of such services by providers which are not Farm Credit
institutions; and 6) Past and present experience with financially related
services offered by Farm Credit institutions.
The hearing is scheduled for
6/14/89 beginning at 10:00 a.m. at the Farm Credit Administration, 1501 Farm
Credit Drive, McLean, VA.
Requests to testify must be received by 6/5/89. For
further information after reading the notice, contact David A. Hill at the FCA at
703/883-4003.

FEDERAL TRADE COMMISSION
The proposed order settling the FTC investigations begun in 1985 into AICPA ethics
rules relating to commissions, contingent fees, referrals, and certain other
matters has been published (see the 4/4/89 Fed. Reg., pp. 13529-33).
Comments
must be received on or before 6/5/89.
The FTC order would permit the AICPA to
prohibit acceptance of contingent fees or commissions from clients for whom a
member performs audits, reviews, certain compilations, or examinations of
prospective financial statements. The preposed order would also allow the AICPA
to require any member accepting a commission to disclose that fact. The AICPA's
ethical standards and other interpretations referred to in the FTC complaint were
withdrawn or modified as a result of the ado
p t i o n in January 1988 of a
restructuring of the Institute's ethical standards.
For further information
after reading the proposed consent agreement, contact Michael McNeely at the FTC
at 202/326-2904.

SECURITIES AND EXCHANGE COMMISSION
The SEC released Staff Accounting Bulletin (SAB) No. 81 (see the 4/7/89 Fed. Reg.,
pp. 14073-74).
The SAB expresses the staff's views on the appropriateness of
gain recognition on the sale of a business or operating assets to a highly
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leveraged entity. The staff believes that if there are significant uncertainties
regarding the seller's ability to realize non-cash proceeds immediate gain
recognition may be inappropriate.
The staff also provides guidance as to when
the recognition of any deferred gain should occur. For further information about
SAB No. 81, contact Jack C. Parsons or John M. Riley at the SEC at 202/272-2130.

TREASURY, DEPARTMENT OF
Final regulations requiring that certain partnerships and S corporations separately
state meal, travel, and entertainment expenses have been issued (see the 4/5/89
Fed. Reg., pp. 13679-80).
The final regulations replace temporary and proposed
regulations which were published in the 3/2/88 Federal Register (see the 4/5/89
Wash. Rpt.) and implement provisions of the Tax Reform Act of 1986 (TRA '86).
The regulations are effective for taxable years beginning on or after 1/1/87.
The final regulations require each partner to take into account his or her
distributive share of meal, travel, and entertainment expenses paid or incurred
after 12/31/86 by partnerships that have taxable years beginning before 1/1/87
and ending with or within partners' taxable years beginning on or after 1/1/87.
For skybox rentals under section 274(1) (2), each partner is required to take into
account separately his or her distributive share of rents paid or incurred after
12/31/86 by partnerships that have taxable years beginning before 1/1/89 and
ending with or within partners' taxable years beginning on or after 1/1/87. The
Service said it did not incorporate in the final regulations suggestions made in
comment letters that the limitations imposed by section 142 of TRA '86 not apply
to expenses paid or incurred by a partnership or S corporation until the first
day of the partnership's or S corporation's taxable year beginning after
12/31/86. For further information after reading the final rule, contact David R.
Haglund at the IRS at 202/377-9470.

Studies of several thousand 1987 Form 1040s are being conducted to determine how well
taxpayers understand and comply with the Tax Reform Act of 1986. the IRS
announced recently in Information Release 89-42. Specifically, the IRS said 1987
returns with passive losses, rental losses, investment interest expense that
might exceed the limitations, or miscellaneous deductions not subject to the 2
percent limitation are being examined.
The IRS said that if it finds that
taxpayers are not complying with these provisions, it may examine 1988 returns in
these areas.
The Service also said the results of the studies may be used to
refine IRS tax forms and publications.
Returns from 1988 currently being filed
are also being reviewed to identify additional compliance issues, the IRS said.
The issues identified to date include: 1) automobile depreciation that exceeds
limitations; 2) deduction of personal interest on Schedule C or F to avoid the 40
percent limitation; and 3) misclassification of meals and entertainment in
expenses to avoid the 80 percent limitation.

U.S. SUPREME COURT
States cannot tax the retirement benefits of former Federal employees if the state
exempts from taxation the state retirement benefits of former state and local
government retirees under a recent U.S. Supreme Court decision. The decision,
handed down 3/28/89, may affect retirees in 15 states having provisions similar
to the Michigan law. Those states are: AZ, 00, GA, IA, MD, MI, M0, MT, NY, NC,
OR, SC, VA, WV, and WI.
The decision, Paul S. Davis v. Michigan Department of
the Treasury, involved the Michigan Income Tax Act, which provides an exclusion
from the Michigan income tax for any retirement benefits paid to retirees of
Michigan and its political subdivisions.
The law does not allow an equivalent
exclusion to taxpayers for the Federal retirement benefits received. Under the
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decision, Federal retirees subject to taxation in states with laws similar to
Michigan's may be entitled to a refund of state taxes for amounts improperly
taxed by the state.
However, refunds may be limited by state statutes of
limitations. The deadline to amend returns for 1985 for many states is 4/17/89.
Individuals who may be eligible for a refund should contact their state tax
agencies about whether refunds for prior years will be provided and whether the
statute of limitations will apply.
Inquiries should also be made about how
Federal retirement benefits will be addressed for the current tax year.
As a
result of the Supreme Court's decision, states will also have to decide hew to
change their tax laws to provide for equal treatment among the retiree
classifications.
The Court noted that such a result could be achieved by
extending the tax exemption to retired Federal employees or all employees, or by
eliminating the exemption for retired state and local government employees.

For further information contact Shirley Twillman at 202/737-6600.
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